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American Recovery and Reinvestment
Act projects underway in region

About $250 million is being directed to
transportation projects in the Denver region through the
American Recovery and Reinvestment Act (ARRA).
Signed into law Feb. 17, 2009, ARRA is designed to
generate and save jobs.

The Denver Regional Council of Governments
(DRCOG) Board of Directors selected 14 projects in the
Denver region to receive approximately $60 million in
ARRA funds. DRCOG has established a Web site to
view the status of the projects:

In addition, DRCOG, as the Metropolitan Planning
Organization for the Denver region, approved
approximately $120 million in projects that the
Colorado Department of Transportation is
accomplishing in the region and another $70 million in
RTD projects. Colorado is receiving more than $500
million for transportation projects statewide.

To track national and local progress on ARRA,
please visit:

http://www.drcog.org/index.cfm?page=ARRA

www.recovery.gov
http://www.colorado.gov/recovery
www.dot.state.co.us/arra

Second Quarter 2009

Overview from the Regional Economist

DRCOG is excited to reintroduce its Quarterly
Economic Report with a revised format and content.
However, we find ourselves reintroducing the
Quarterly Economic Report at an interesting time.
The nation, our state, and the region are experiencing
an unprecedented-in-our -lifetime economic
downturn affecting multiple aspects of the economy
including employment, access to credit, migration
into our state, and patterns of home ownership.

As we go to print with this report, the DRCOG
region's non-seasonally adjusted unemployment rate
stands at 7.29% for May of 2009, statistically
unchanged from the previous month, but up year
over year from the May 2008 rate of 4.46%.
Preliminary May, 2009 data show a seasonally
adjusted employment loss for the region (excluding
Clear Creek and Gilpin counties for which data were
not available) of 55,600. The majority of this
employment loss occurred in late 2008 and early
2009. Since the beginning of the calendar year, the
region has lost 21,800 jobs, an average rate of just
under 4,360/month. While the May 2009 data are
still preliminary, they suggest a slowing of the
decline. May employment data demonstrate slight
month over month employment growth at just under
0.2%.

In times of uncertainty, it often helps to look to
indicators and economic trends that suggest the
future. With this Quarterly Economic Report, we
provide data on two of these, Entitled Projects and
Economic Development Announcements. These
aspects of the economic development cycle provide
an insight into the development future of the region,
and their change over time provides an indicator of
economic activity several years out. In subsequent
years, the first quarter report will update the data on
economic development activities in the region.

Future Reports

For the remainder of this year, we plan to dedicate
the Quarterly Economic Report to other trends and
indicators of regional economic health. In future
quarters, look for issues covering regional sales tax
performance and foreclosures. And, as always, we
want to hear from you. Was this information
helpful? How can we improve it? What else would
you like to see? Please provide us with your feedback
to .Phyllis_Resnick@drcog.org

http://www.drcog.org/index.cfm?page=ARRA
www.recovery.gov
http://www.colorado.gov/recovery
www.dot.state.co.us/arra/
mailto:Phyllis_Resnick@drcog.org


Development Projects Approved:
2008 Regional Summary

The local government planning approval process for
a new housing or commercial development project to
break ground takes time, and money. Here we provide a
summary of the number and size of projects that local
governments approved in 2008, but that still have yet to
pull a building permit. The data indicate that even when
overall conditions are continuing to decline, longer term
private-sector expectation for future investment in the
region is still present, although probably not robust
enough to replace the jobs lost over the past year. Based
on responses from local governments throughout the
Denver region, in 2008 there were approximately:

Map 1 on the following page shows square footage of
commercial development approved by each community
surveyed. Methodology available upon request.

�

�

�

430 total development projects, of which only
three were public-sector projects,

15,000 housing units,

Over 10 million square feet of commercial
development.

DRCOG estimates these numbers correspond with:

15-20,000 jobs

30-35,000 residents

�

�

Economic Development Announcements:
2008 Regional Summary

According to the Colorado Legislative Council and
the Metro Denver Economic Development Corporation,
two sources known for their comprehensive tracking of
firm activity across the state, announcements in 2008
regarding anticipated hiring and layoffs indicate a net
expansion of approximately 10,000 jobs in the Denver
region. A specific timeframe is not attached to these
announcements due to the fact that each firm has its
own schedule to implement employee changes. A net
increase in jobs from firm announcements is a positive
measure of future economic health, signifying firms are
performing well and anticipate the need to expand or
new firms are interested in entering the Denver region
market.

A significant portion of the increase is attributed to
Conoco Phillips announcing that it will build its Global
Technology and Corporate Learning Center in
Louisville. Even without that announcement, Denver-
region firms anticipate a net increase of more than 3,000
jobs. Behind Louisville, Brighton (1,350 jobs) and
Longmont (645 jobs) were the next largest net gainers of
job announcements.

The energy sector led the job announcements in
total jobs and number of firms anticipating hiring new
employees due to expansions, market entry, or corporate
headquarter relocations to the region. The airlines
experienced the most layoffs due to downsizing and
bankruptcies. Other notable positive announcements
not quantifiable in terms of hiring numbers were:

Range Fuels raised the largest amount of venture
capital ($130m) in the nation in 1st quarter

Petroleum Development Corporation is relocating its
corporate headquarters to Denver

Map 2, showing the anticipated employment change
by community, follows the development projects map.
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